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Quiz #7

Date: March 29, 2001
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a) On what form are rental real estate activities listed on an individual tax return?

Schedule E

b) What is the effective tax rate with a federal marginal rate of 31% and a state marginal rate of 8%?

Combined incremental tax rate 


= ∆state income tax rate ∆federal tax rate x (1 - ∆state tax rate)



= 8% + 0.31(1-0.08) 

= 36.52%

2.  

What is the depreciation rate using double declining balance for an item that has a book value of $5,000 at the end of the previous time period? (N = 5)

DDB dt 
= 
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(Cost - Depreciation charges to date)
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(5000)


= 2000
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